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                             11th January, 2020 
 Editorial 
 
 
Traders vs FBR 
THE on-and-off talks between the traders and tax authorities have entered a crucial 
round, with the government having done its part to accommodate the former’s wishes 
through a presidential ordinance issued in the last week of 2019. Now comes the 
moment when traders have to deliver on their commitment to bring more of their peers 
into the tax net, and to comply with the requirement to maintain identity records of all 
parties they buy from and sell to. The government has met their demands to adjust the 
ceiling on the turnover tax below which traders will not be required to pay, but those 
whose operations are above the required threshold must now step forward voluntarily. 
It must be noted, however, that the community has a notorious history of making 
commitments only to renege on them — and the manner in which they do so can be 
clever enough to leave the government with little to no option but to surrender in 
exasperation. 
 
Such a situation was witnessed when the previous government tried to use a carrot-
and-stick approach to win the traders over. The community had been offered an 
amnesty scheme specifically designed for them to bring undeclared assets into the tax 
net, coupled with punitive measures in the form a withholding tax on their banking 
transactions if they remain noncompliant with tax-filing requirements. At the time, their 
leadership agreed to work with the government to persuade members of their own 
community to avail of the benefits of the offer but, despite numerous deadline 
extensions, only a negligible number of traders came forward. The government lost 
patience and slapped punitive withholding taxes on their bank transactions — and 
there ended the thrust for documentation of traders’ incomes and transactions. Now, 
once again, the traders’ leadership has promised to work with the government to bring 
members of their community into the net. This time, however, the mechanics of the 
operation are different. Large traders will be identified by the size of their shop floor, 
and committees with the representation of trader leaders will be formed in every city 
and town to help identify new declarants. This time round, there is hope that the 
government will be able to effect a breakthrough, because nobody can doubt the 
importance of documentation efforts. But it must remain vigilant, and be prepared if it 
appears that the community is simply playing for time yet again. 


