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                20th June, 2020  
 RECORDER REPORT 
 
 
Business remains stable on cotton market 
KARACHI: The local cotton market remained stable on Friday. The textile mills and 
exporters were taking interest in the buying of both old and new stock of cotton. 
 
However, market sources told that buyers were taking interest in the buying of old 
cotton. They also said that stock of old cotton decreased from 5 lac bales to between 2 
lac to 3 lac bales. The cotton of new season has started arriving partially from Lower 
Sindh. 
 
Cotton Analyst Naseem Usman told that Pakistan Cotton Ginners Association in its letter 
written to Chairman Anomaly Committee of Federal Board of Revenue appreciated the 
constitution of the committee. In its letter they said that we are confident that the sales 
tax levied on cotton and cotton seed oil cake will be with drawn. However, to our 
surprise, the finance bill 2020 did not incorporate any proposal to this effect. It is 
accordingly prayed that help us to withdraw sales tax imposed on sale of cotton seed oil 
cake with effect from 1st July 2019 through the coming Finance Act, 2020. 
 
According to the letter since early 1990 and in pursuance of an agreement between 
cotton ginners and the CBR, cotton ginners and oil mills have remained in the tax 
regime. The agreement has still not been revoked or altered but through the Finance Act 
2019 our taxation has been concerned to minimum tax regime instead of final tax 
regime. Tax collected at the rate of 1 percent on supplies of ginned cotton and 1.5 
percent supplies of cotton seed oil is not commensurate with the net profit earned but 
PCGA accepted those rates in view of the certainty and predictability of the taxation and 
the resultant peace of mind. The change brought about by the Finance Act 2019, 
amounts to combining the worst of both the worlds. 
 
Now our members will have to incur additional expenses in terms of maintaining the 
accounting records prescribed under the Income Tax Ordinance 2001 and the Rules 
made there under and will also be under continuous threat of harassment and arbitrary 
action by the unscrupulous elements amongst the tax collectors. Especially, in the 
current period where the economy is facing extreme slowdown and top priority is 
required to be given to revival of economic activity by providing ease of business and 
facilitation of all sectors. 
 
Meanwhile, Pakistan Cloth Merchants Association chairman Ahmed Chinoy said that 
federal government had ignored the value added textile exporters and manufacturers as 
none of our suggested major incentives announced in the budget. 
 
The industry has serious concerns over the budget 2020-21, protesting over the 
absence of support for the ailing textile sector and it’s dwindling exports. 
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Naseem Usman also said that rate of new cotton of Sindh is in between Rs8100 to 
Rs8200 per maund while the rate of new cotton in Punjab is in between Rs8400 to 
Rs8500 per maund. The rate of old cotton is in between Rs6600 to Rs8200 per maund. 
 
He told that Phutti of Sindh was sold in between Rs3800 to Rs4200 per 40 kg. The rate 
of Phutti in Punjab is in between Rs4200 to Rs4300 per 40 Kg. 
 
The rate of Banola in Sindh was in between Rs1900 to Rs2000 while the price of Banola 
in Punjab was in between Rs2100 to Rs2200. 
 
He also said that Spot Rate remained unchanged at Rs8000 per maund. The rate of 
cotton in Sindh and Punjab is in between Rs6500 to Rs8200 per maund. The polyester 
fiber was available at Rs155 per kg. 
 


