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               21st June, 2020 
 RECORDER REPORT 
 
 
Restoration of zero-rated regime for five major export sectors urged 
SIALKOT: President of International Apparel Federation (IAF) and Chief Coordinator Pakistan 
Readymade Garments Manufacturers and Exporters Association (PRGMEA) Ijaz A Khokhar said 
that no new incentive for value-added textile industry was announced in the new federal 
budget. 
 
Addressing a Press Conference here, he said that value-added textile sector being an export-
oriented was facing a double whammy of Covid-19 on both demand and supply. He further 
stated being the most labour-intensive the textile industry had generated the large scale 
employment opportunity for the female workers particularly the lower class in garment unites. 
 
Replying to a question, he said the condition of the textile industry would worsen aimed at 
liquidity crunch and shrinking global business adding it would lead to closure of industrial 
units, decline in export and massive unemployment. He said the new budget had totally 
neglected the global business shrinking and multiplicity of challenges faced by the textile 
industry, adding the textile industry had totally been ignored and deprived of relief in new 
budget. 
 
He suggested that cotton yarn the major raw material of apparel sector should be exempted 
from all duties and taxes to encourage value addition. PRGMEA also urged upon the 
government that the customs duty of seven percent on the import of polyester staple fibre 
including a range of 20 percent anti-dumping duty should be abolished to reduce production 
cost to compete the market. 
 
He further added that apparel industry should be allowed to import fabric under the SRO 492 
scheme as the weaving industry of the country is unable to fulfil the growing demand for 
fashion wear. 
 
“We understand that it is high time to review SRO 1125 in its true spirit and reintroduce the 
system of no payment no refund of sales tax for the five export-oriented sectors for one year to 
sustain the industry which is already facing crucial liquidity crunch due to Covid-19.” 
 
The imposition of 17 percent sales tax in the previous budget had brought a disastrous impact 
on the textile industry and its exports as well as it caused liquidity crunch due to stuck refunds 
worth billions of rupees and under the prevailing the circumstances the government should 
review and restore zero rated regime for the five major export sectors as lifeline for the 
economy, he added. 
 
Speaking on the occasion, Chairman North Zone (NZ) PRGMEA Sohail A Sheikh suggested the 
government should announce 100 percent drawback rate of incentive (7 percent) without 
condition of increment with simple procedure and paperless working for two years (19-20) 
and 20-21). The incentive amount should be directly credited to the exporters account at the 
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time of realization of export proceeds and SBP may subsequently claim the amount from the 
government and last date for submission of claims of duty drawback on taxes (DDT) should be 
extended, Sohail said. 
 
The North Zone Chairman replying to a question said “our utility cost had made us 
uncompetitive in international market,” adding that energy crisis was biggest impediment in 
country’s development. 
 
“We urged upon the government to focus on fast track plan to address energy issues. It is 
imperative that power, gas and water tariff should be fixed for period of one year and this must 
be prescribed accorder to the tariff available in other competing countries,” he said. 
 
Answering a question, he said “this will keep the cost of doing business at bay and enable our 
exporters to face global competition.” 
 
The North Zone PRGMEA Chairman was of the view that separate status and top priority to 
export oriented industries in the sup-ply of power, gas and water will lead to increase the 
production and capacity. 


