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IMF warns global economic crisis ‘far from over’, more support needed 
Washington: The International Monetary Fund on Wednesday warned that the coronavirus crisis was 
‘far from over’ and underscored the need for multilateral cooperation to ensure adequate supplies 
once a vaccine is developed. 
 
In an essay published in Foreign Policy magazine, IMF Managing Director Kristalina Georgieva and 
chief economist Gita Gopinath said the ongoing economic recovery from the crisis was the result of the 
rapid implementation and unprecedented scale of government and central bank support, but more 
efforts would be needed. 
 
“The recovery remains very fragile and uneven across regions and sectors. To ensure that the 
recovery continues, it is essential that support not be prematurely withdrawn,” the two economists 
wrote in the essay. 
 
COVID-19, the disease caused by the new coronavirus has killed 900,000 worldwide, and the IMF 
estimates the total cost of the crisis will reach $12 trillion by the end of 2021, with low-income 
countries likely to need continued support. 
 
The IMF has provided emergency funding to 75 countries, including 47 low-income countries, and 
said it was ready to provide further support to a wider range of middle-income countries. They said 
the global economy is showing signs of bouncing back from the severe downturn caused by the global 
coronavirus pandemic, but a full recovery is "unlikely" without a vaccine. The officials stressed that 
governments should continue to support workers and businesses since the unprecedented nature of 
the crisis could give rise to a wave of bankruptcies and job destruction. 
 
As lockdowns have eased and businesses around the world have been allowed to reopen, there has 
been a "sharp rebound of output, consumption and employment," they said. 
 
The massive scale and speed of government support has helped cushion the blow and allowed for the 
initial rebound, Gopinath and Georgieva wrote. Businesses, even insolvent firms, will need continued 
help to prevent destruction of millions of jobs. That could include governments taking equity in firms 
or providing grants in exchange for higher tax rates later, they said. 
 
But governments will have to be cautious in how they distribute their scarce resources, and some 
companies will inevitably fail, especially in industries like travel that may not survive or will be 
curtailed in a post-pandemic world. 
 
And, "Though the world has learned to live with the virus, a full recovery is unlikely without a 
permanent medical solution." 
 
In addition to supporting workers and businesses, and investing to arrest global warming and reverse 
rising inequality, the IMF leaders said governments must cooperate internationally to bring the health 
crisis to an end. “Globally synchronized, equitable vaccine distribution is in every country’s interest,” 
they wrote. “An uneven rollout might improve economic conditions in countries that secured the 
vaccine first but would not shield them from weak demand from trade partners struggling to recover 
without a vaccine.” 


