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          13th November, 2018 

 
Subsidised gas supply allowed to five zero-rated exports industry 
The government has allowed subsidised gas supply at $6.5 per mmbtu to five zero-rated exports industry 
including captive power plants with effect from September 27, 2018 with an aim to reduce cost of 
production and boost exports. This was announced by All Pakistan Textile Mills Association (APTMA) 
Group leader Gohar Ijaz while addressing a press conference here on Monday, after holding a meeting with 
Advisor to Prime Minister on Commerce, Textile Industry and Investment Abdul Razak Dawood. 
 
Ijaz said Dawood was apprised that it was agreed in the ECC that captive power was included in the $ 
6.5/MMBTU pricing for all gas supply to zero-rated industry. The decision has been endorsed by the ECC, 
he added. He said the government had removed all of their reservations. He further that some confusion was 
created over the methodology for providing subsidised gas supply to the exports sectors. Punjab industry has 
a total requirement of 185 mmcfd gas, Ijaz said, adding the government had agreed to continue with the 
earlier decision of providing gas at $6.5 per mmbtu and the supply would continue in winter as well. 
 
He said that in this connection, it was decided that secretary textile would approach the Ministry of 
Petroleum and the Ministry of Finance to devise a new mechanism for implementation of the ECC decision 
from 27th September 2018. 
 
The advisor on commerce also added that the decision would be followed in true letter and spirit. The main 
purpose of the decision is to reduce the trade deficit. In addition to this, the gas supply would continue in the 
winter season without any interruption to export industry in whole Pakistan. 
 
As agreed in the meeting for the time being, the Ministry of Petroleum be advised to instruct SNGPL to 
receive payment of the RLNG bills for the October at $ 6.5/MMBTU and the balance may be deferred and 
refund may be obtained directly from the Ministry of Finance. 
 
He further said that this matter was the most urgent as the bills are due to be paid on Tuesday (today) and the 
industry just does not have the liquidity to pay the full amounts. The APTMA leader said Pakistan Tehreek-
e-Insaf (PTI) had given the commitment in its manifesto that export sectors would be provided with 
subsidised gas and electricity to reduce the cost of production. He further said PM Khan had committed that 
electricity would be provided at 7.5 cents per unit to the exports sectors. 
 
It is imperative to provide subsidised gas and power to the export sectors to reduce the trade deficit, besides 
increasing exports. Other representatives of APTMA said that refunds claims against the Federal Board of 
Revenue (FBR) had reached Rs 252 billion. They further said the government had paid no amount under the 
PM package for exporters since June 2017 against duty drawbacks scheme. 
 
The APTMA leaders further said that energy forms 35 percent of the total cost of production. The industry 
had the capability to triple exports if provided with affordable energy, they maintained. 
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