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Gas price hike: SHC asks ministry to submit reply before 9th 
KARACHI: Sindh High Court (SHC) on Thursday directed the Ministry of Petroleum & Natural 
Resources to submit its reply before November 9, 2018 in a petition, seeking reversal of gas 
price hike by the government few weeks back. 
 
Sui Southern Gas Company Ltd. (SSGCL) and Oil & Gas Regulatory Authority (Ogra) 
submitted their replies in two-member bench of SHC, headed by Justice Muhammad Ali Mazhar. 
The court was moved by Sindh CNG Petroleum & Dealers Association, seeking the increase in 
gas prices be declared null and void, which according to the petition is without any lawful 
ground. 
 
The petition made the federal government through Secretary Petroleum & Natural Resources, 
Ogra, Sui Southern Gas Company Limited (SSGCL) and others respondents. 
 
According to the reply submitted by the SSGCL, prices of gas went up due to upward fluctuation 
in the dollar against local currency and were approved by the federal cabinet after the new 
government took reins of powers following the general elections in July 2018. 
 
Ogra submitted in its reply, the increase in gas prices was delayed due to general elections in the 
country because the caretaker government was not in a position to take such a major policy 
decisions like the increase in gas prices. 
 
“An elected government is empowered to take the major policy decision that’s why elected 
government after general elections took the step to increase the gas prices,” Ogra submitted. 
 
Barrister Mohsin Shahwani, counsel for petitioner, contended the caretaker government could 
have taken the decision of increase in the gas prices and said that the government could not jack 
up the prices of gas after lapse of forty days of Ogra’s recommendations to the executive. 
 
He argued that the government took the decision of increase in the gas prices after the lapse of 
seventy days after Ogra recommended for it, which the counsel believed is violation of Ogra 
Ordinance 2002. 
 
The petitioner submitted that Ogra issued the notification in utter violation of it Ordinance 2002 
and the Tariff Rules dated 4th October, 2018 and stated that it is astonishing to note that the 
notified sale price i.e. Rs. 280 per MMBTU is even higher than the sale price sought by the 
petitioner i.e. SSGCL and also higher than the prescribed price determined by the Ogra in its 
decision dated 21-06-2018. 
 



The petition submitted that the sale price could not exceed the prescribed price determined by the 
Ogra vide its decision dated 21.06.2018. The counsel contended that Ogra is an independent 
authority constituted under the Ordinance, 2002, having final determining authority, on the basis 
of requisite expertise, knowledge and skill with regard to oil and gas and is not at all bound by 
the advice of federal government, which is only entitled to issue policy guidelines with regard to 
the gas sale price and Ogra by law is only required to consider such policy guidelines while 
notifying the gas sale price. 
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