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        21st November, 2018 

 
SNGPL starts supplying RLNG to domestic Consumers 
ISLAMABAD: Sui Northern Gas Pipelines Limited (SNGPL) has begun providing Re-gasified Liquefied 
Natural Gas (RLNG) to domestic consumers this winter. This gas is more expensive than the system gas as per 
Oil and Gas Regulatory Authority’s notification, however SNGPL official claims the price is the same for the 
domestic consumers. 
 
Sources said costly imported fuel - RLNG of 200-300 mmcfd - with a price of around $12.72 per million British 
thermal units (mmbtu) is being provided to domestic consumers in Punjab to meet the gas shortfall this winter. 
 
“The RLNG tariff will not remain constant as it changes every month based on an average cargo price of the 
previous month,” an official of Oil and Gas Regulatory Authority (Ogra). 
 
Ogra has set the RLNG price for consumers of SNGPL at $12.72 per million mmbtu and for consumers of Sui 
Southern Gas Company (SSGC) at $13.15 per mmbtu for November 2018. 
 
An official of SNGPL claims that RLNG is being injected into the domestic sector but it will have no financial 
repercussions on the domestic gas consumers as they will not pay more for using the costly gas. It is all about gas 
load management in winter season and there is a gas reserve bank which is being used as a tool to manage gas 
distribution both in summer and winter season, the official added. 
 
So far Sui Northern has 2.5 bcfd in its system out of which 1.1 bcfd is RLNG and 1.4 bcfd system gas. The 28 
percent gas which is used by industrial sector in summer season is also currently being used by domestic 
consumers, the official said. 
 
Consumers have two choices: they stay without gas or go for a sustained supply of piped gas in the form of 
RLNG, the official further stated. 
 
RLNG tariff is still 50 percent cheaper than LPG, which is available in a cylinder. RLNG will be a preferred 
choice for consumers in the Punjab as it will be available through the gas network, he added. 
 
The system gas availability for Punjab and KP stands at 1.4 billion cubic feet per day (bcfd), out of which Punjab 
has 750-800 mmcfd gas available whereas its demand in winter season stands at 1.2 bcfd which is being met 
through RLNG. 
 
According to the latest data, RLNG of 1.1 bcfd is being imported out of which 300 mmcfd is being given to 
industry, 50 mmcfd to CNG and almost 450 mmcfd to power sector and the remaining RLNG is being provided 
to the domestic sector. 
 
Oil and Gas Regulatory Authority in its recent annual report stated that with an average addition of 300,000 gas 
consumers every year, the country’s gas shortage would touch 4 bcfd, almost equal to current total supplies in 
two years and would go beyond 6.6 bcfd by 2030. 
 
The shortfall in gas is expected to reach 3.999 bcfd by fiscal year 2019-20 and the shortage will reach 6.611bcfd 
without imported gas by 2029-30, Ogra maintains in the report. 
 
The regulator attributed this rise in demand and consumption of system gas by residential and domestic 
consumers to price differential vis-à-vis other competing fuels - LPG, firewood and coal.   
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