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          26th November, 2018 

 
BoDs will not be allowed to decide or recommend raise beyond authorized capital: 
SECP 
ISLAMABAD: The board of directors of listed companies would not be allowed to decide or recommend 
increase in capital through further issue of shares beyond the authorized capital. 
 
Under the Companies (Further Issue of Shares) Regulations, 2018 issued by the Securities and Exchange 
Commission of Pakistan (SECP), the commission has revised the powers of the board of directors of listed 
companies. 
 
The board shall not decide or recommend increase in capital by way of further issue of shares, beyond the 
authorized capital as stipulated in the memorandum and articles of association of the company or where 
resolution to give effect of such increase is passed by the members. 
 
The company seeking approval for further issue of shares from the Commission is responsible to submit fee 
relevant to such application and submit evidence thereof along-with the application. 
 
The commission reserves the right to approve or reject an application, in any form, under these regulations, 
SECP said. 
 
In addition to the information, disclosures and conditions specified under these regulations, Commission may 
seek further information, require further disclosure or impose further conditions as deemed appropriate. 
 
In case share capital of a company has different classes or kinds having different rights and privileges, the fact 
shall be distinctly mentioned in the letter of offer in case of right issue and the difference in the rights and 
privileges of any class. 
 
The SECP said that where the Commission or any authorized officer of the Commission is of the opinion, 
keeping in view of the facts and circumstances of the case, that the listed company has obtained approval referred 
to by submitting false or incorrect information or documents to the Commission in order to defraud the 
Commission or its shareholders, the Commission may take any appropriate civil or criminal action in accordance 
with provisions of the Companies Act. 
 
The SECP added that a listed company that fails to, completely or partially, fulfill or comply with any of the 
relevant terms and conditions of preference shares shall be considered as an event of default. For the purposes of 
this regulation, the expression “default” includes failure to convert or failure to redeem principal along with 
interest accrued, as applicable, on the pre-agreed date and shall set to occur at the first instance of such delay or 
failure to convert or redeem, as applicable. 
 
The company shall seek approval of the preference shareholders and the Commission to reschedule, amend, alter, 
vary or reassess the terms and conditions of such issue within six month of default of such issue, SECP added. 
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