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Experts suggest night tariff for power sector  
LAHORE: The power sector experts have proposed introduction of night tariff while 
determining electrical tariff and it should not be restricted to peak and off-peak tariffs. 
 
The peak hours for the application of Time Of Use (TOU) Tariff are the following time periods 
in a day: from December to February (inclusive) 5pm to 9pm; from March to May (inclusive) 
6pm to 10pm; from June to August (inclusive) 7pm to 11pm and from September to November 
(inclusive) 6pm to 10pm while the remaining 20 hours of the day would be considered as off-
peak timing throughout the year. 
 
They have further proposed to increase base tariff and not the peak tariff, as high peak tariff 
gives an erroneous picture. Also, they have suggested introducing surcharge on 500+ square 
yards high class houses in posh urban areas. 
 
It may be noted that the determination of tariff for electric power services is one of the primary 
responsibilities of NEPRA. 
 
NEPRA determines electricity tariffs, keeping in view the principles of economic efficiency and 
service of quality, according to the prescribed tariff standards and procedure rules 1998. In most 
cases under long term PPAs, Generation Company’s tariff is determined on cost plus basis. 
Distribution companies are given a multiyear performance tariff and transmission company tariff 
is determined on annual cost plus basis. 
 
According to these circles, the tariff should be brought in harmony with the cost recovery. 
 
They have further lamented that charging of 5% GST as it is non-adjustable for domestic sector. 
 
Further, they said, the regulators should be reformed through bringing in more expertise, 
transparency and public oversight and eliminate upfront tariff and adopt tariff-based bidding, 
bring seriousness and transparency in EPC bidding and reappraise Electricity Legislation 2017. 
 
Based on the legal framework and NEPRA Tariff Standard & Procedure Rules, 1998, the 
distribution licensee files a tariff petition and NEPRA determines the consumer-end tariff of each 
of each distribution licensee, by assessing different components of its revenue requirement e.g. 
projected Power Purchase Price, Distribution Margin & Prior Period Adjustment, if any. Once 
the companies file their tariff petitions with NEPRA for the determination of their consumer end 
tariffs, NEPRA invites the public to make comments on the submissions of the companies. 
 
NEPRA conducts public hearing after receiving comments from the public where necessary in 
order to enhance transparency and accountability. 



 
Notwithstanding the fact that the tariff of the distribution company is its Distribution Margin yet 
the fact would remain that beside that margin, the generation cost (of generation companies) as 
well as the wheeling charges (for Transmission Company) is also recovered in the bills generated 
by the distribution companies. 
 
Accordingly, for the end-consumers, the tariff for a distribution company may be of much 
importance, therefore, in order to enhance the public understanding of the tariff setting process of 
NEPRA as well as to provide guidance to the distribution licensees as to the contents and 
information to be included in their petitions filed before NEPRA, these guidelines are hereby 
formulated and issued. 
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