
       6th November 2018 

 
 
‘Widening tax net’  
THIS is apropos the letter ‘Widening tax net’ (Nov 1). A very simple way to enhance tax collection 
is to attract the small income individuals. The present tax system is doing exactly the opposite. 
 
To begin with, the filing system ‘Iris’ is too complicated for an ordinary filer and engaging a tax 
advisor is not affordable to many. There are other hassles if one’s name is selected for audit. 
 
A housewife, whose only income was derived from profit on national savings certificates and bank 
account, was asked by the audit officer to furnish, among other documents, the balance sheet for the 
year, audited account for the year, stock register, and ledger account. 
 
The poor lady had not even heard these names. All such documents were not applicable in her case 
and she could not submit them. Therefore, the audit officer in his supreme wisdom created an 
additional tax liability. Since the appeal against the order could only be filed through an attorney, 
which she could not afford, she did not opt for it. Another lady was asked to bring receipts for gold 
ornaments she had got for her marriage 40 years ago. 
 
All such actions are not allowed by the rules, but the officials routinely use them because there is no 
accountability for them. 
 
My suggestion is that the audit official should only ask for the relevant documents to be submitted. 
In cases where a tax official does not agree with the declaration of the taxpayer, the burden of proof 
should be on the tax department. 
 
If the verdict of appeal goes against the tax official, the appellant should be compensated for all the 
expenses incurred, and the tax official should be told. I am sure many small income individuals will 
file their returns if the process is made easy and transparent. 
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