
 
 
 
Govt hasn’t formally approached IMF yet 
ISLAMABAD: Pakistan has not formally approached the International Monetary Fund (IMF) for 
financial assistance so far, said Maurice Obstfeld, Economic Counselor and Director of the 
Research Department IMF.  
 
Addressing a press conference Obstfeld said, “as far as I know, we have read the news stories 
too. We have not been formally approached yet. As with any member in good standing, they are 
certainly entitled to request financial support from the Fund. So, we will be listening very, very 
attentively when and if they come to us”.  
 
Obstfeld further said Pakistan was suffering from a number of imbalances, a very large fiscal 
imbalance, and a large current account imbalance.  
 
“They also have a low level of reserves and a currency that is too rigid and overvalued. As a 
result, they are having financing gaps. I assume that is what they will want to talk to us about,” 
said Obstfeld, adding “Pakistan government has expressed a desire to enact deep structural 
reforms that might break the cycle of Pakistan needing financial support from the Fund. 
Frequently, they have had programs in the past several times and that is a very good sign going 
forward.”  
 
Replying to a question, Obstfeld said Pakistan was obviously a country with immense potential. 
The Fund job is to help members in trying to attain their potential through surveillance and 
capacity development.  
 
“If we enter into discussions later this week on a possible programme, it will be another 
opportunity to try to make progress. And, again, as I said, the government seems to have the 
idea, which is a good idea, of making durable progress. So, if that can happen, that would be 
terrific for Pakistan and its people,” IMF official added.  
 
Replying to another question Obstfeld said that on cooperation with China, this has definite 
potential benefits but also risks. Pakistan needs more infrastructure, and this is a source of 
infrastructure and connectivity, but it is also important that the design of projects, the governance 
of projects be sound and that excessive debts which cannot be repaid are avoided because that 
just leads to financial instability and to lower growth.  
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