
 
 
Govt-to-govt agreement 
Govt refuses to disclose LNG price  
ISLAMABAD: The Imran Khan-led administration reportedly refused to disclose the price of 
Liquefied Natural Gas (LNG) being imported from Qatar under the Government to Government 
agreement signed by the Nawaz Sharif government, sources close to Minister for Petroleum told 
Business Recorder.  
 
This surprising stance was witnessed at the maiden meeting of Council of Common Interests 
(CCI) presided over by Prime Minister Imran Khan with all the Chief Ministers in attendance.  
 
Sindh government had requested information on LNG price and associated agreements, 
particularly G-G agreement with Qatar, not in public knowledge. Petroleum Division refused to 
disclose the price and a few other clauses of the agreement, saying “G to G agreement was 
signed between PSO and Qatargas in February, 2016. The redacted version of the agreement is 
available on PSO website. However, few clauses, including LNG price, cannot be disclosed 
under the confidentiality clauses of the agreement”. Nevertheless, some items including the 
import price of LNG are notified by OGRA, and available on its website.  
 
Sindh government also conveyed its concerns including its disagreement with the federal 
government’s interpretation that LNG is merely an import item and does not require CCI 
approval. The provincial government further commented that diverse matters related to 
transportation, distribution, storage, allocation, utilization, co-mingling with indigenous gas etc. 
are not covered under LNG “import.” LNG is a gas and the Constitution of Pakistan does not 
categorize natural gas as local or imported. Natural gas appears at Entry No-2 Part II, FLL so 
CCI’s decision is mandatory.  
 
According to Petroleum Division, Law, Justice and Human Rights division in its letter of May 
12, 2015 observed that import and export across the customs frontiers is the exclusive domain of 
the federal government as contained in item number 27 of part-1 of the Federal Legislative List 
contained in the Fourth Schedule read with article 97 of the Constitution. Moreover, article 158 
also refers to the preferential rights of the province where well-head of the natural gas is situated. 
Since the RLNG is imported from abroad its distribution and utilization shall not be affected by 
the said article. Therefore the import of RLNG, its transportation, transmission, distribution and 
utilization shall not require the approval of CCI.  
 
On a question raised by Sindh government that allocation of LNG to Punjab-based power 
projects is arbitrary and unilateral, Petroleum Division explained that subject to availability of 
RNLG volumes, any perspective consumer/ sector located in any province can have the 
allocation of RNLG. There is no discrimination in RLNG allocation.  
 
Sindh further argued that swapping of RLNG with local gas is being carried out without the 
concurrence of CCI and respective province. The Federal government responded that this is an 



operational matter/ requirement of the Sui companies till such a time as the RLNG-II pipeline 
project is completely commissioned, hence does not require concurrence of CCI or the province. 
Work on a ‘tiny’ segment of 400 meters pipeline out of 352 kms of RNL-II project in Sindh has 
led the non-completion/ non- commissioning of RNLG-II project in Sindh compelling the Sui 
companies to continue swap arrangements. The Sindh government has been requested to take 
immediate steps for resolution of issue.  
 
The Sindh government also stated that import of RNLG has diverted federal government’s 
attention from exploration of indigenous oil and gas resources. Since, last five years no bidding 
round for new concession blocks has been carried out. The last such round was carried out in 
March 2013.  
 
Contradicting Sindh governments’ accusations, Petroleum Division stated that comments of 
provincial government are not based on facts. During the tenure of former government, 46 new 
exploration licencees and 51 Development and Production (D&P) leases were granted, 29,143 
2DL, kms and 20,248 3D sq kms seismic data has been acquired, 431 new wells have been 
drilled whereas 113 new oil and gas discoveries have been made. And 73 supplemental 
agreements to old PCAs have been signed to extend the better price incentives of policy 2012 to 
older PCAs.  
 
On an objection of Sindh government that article 158 is blatantly being violated as consumers in 
Sindh are denied local gas and forced to consume RLNG instead, the federal government 
responded that although RLNG is being injected in the SSGCL’s system in Sindh yet the 
consumers are being charged price of indigenous gas which ensures that gas needs of the 
consumers are met adequately. The issue of interpretation/ implementation is being examined 
with the Attorney General for Pakistan.  
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