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SBP decides to biometric all bank accounts 
KARACHI: The State Bank of Pakistan (SBP) has decided to biometric all bank accounts aimed 
at eliminating fake accounts and end illegal transactions. Sources said that biometric verification 
is already mandatory for opening of a new bank account by the State Bank by 1st January 2016; 
however, before 2016 banks were allowed to open bank accounts without biometric verification. 
 
As part of Anti-Money Laundering and Combating the Financing of Terrorism (AML/CFT) 
efforts, now the State Bank has decided biometric verification of all bank accounts opened 
before 2016. There are some 50 million accounts in domestic and foreign banks and all accounts 
will be biometric phase wise, sources said. 
 
In this regard, the State Bank is preparing guidelines for banks and the formal instructions for 
verification of all bank accounts are likely to be announced in the next week, they informed. 
 
Recently, Federal Investigation Agency (FIA) unearthed some fake or "Benami" (unknown) 
accounts with billions of rupees balance. FIA found over Rs 2 billion in an account of Abul 
Qadir - a roadside juice seller, who was even unaware of his bank account as well as billions of 
rupees balance in his fake account. 
 
Pakistan is already in monitoring list of Financial Action Task Force (FATF) and taking a 
number of measures for Anti-Money Laundering and Combating the Financing of Terrorism 
(AML/CFT). 
 
In June 2015, SBP initiated biometric verification of new accounts and all banks/DFIs were 
advised to make use of bio-metric technology at the branch level for verification of particulars of 
prospective customers by Jan 1st, 2016. As per SBP directives, banks have already completed 
installation of bio-metric machines at branches by December 31, 2015 for biometric verification 
of new customers. 
 
For new account holders and prospective banks customers, banks are required to issue initial 
deposit receipt with ''Disclaimer'' that account will be opened after completing necessary due 
diligence including NADRA verification through bio-metric technology. 
 
As per SBP directions, no transaction in the account, issuance of cheque book/ATM Card or any 
other instrument is allowed until completion of verification of identity of the customer. In case, 
the biometric thumb impression of customer (verified from NADRA) is taken by the bank, the 
account may be activated instantly subject to satisfactory due diligence. 
 
The branches of banks/DFIs are also required to maintain a list of all such customers/accounts 
where the business relationship is needed to be closed on account of negative verification. 
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