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Ministers seek to justify power tariff hike 
The Federal Cabinet has approved average electricity tariff increase by Rs 1.27 per unit against 
Rs 3.82 unit proposed by the National Electric Power Regulatory Authority (NEPRA) to reduce 
the circular debt and decided to go after big electricity defaulters and pilferers from tomorrow 
(Saturday) from Lahore. 
 
Speaking at a news conference after the cabinet meeting, Minister for Finance Asad Umar, 
Minister for Power Omar Ayub and Minister for Information Chaudhry Fawad Hussain said that 
present increase in tariff has nothing to do with present government as it was accumulated by the 
previous government. 
 
The finance minister said there was only one consideration of the government while taking 
decision of power tariff that there should be no burden on the poor. The most important thing for 
the government was how to deal with the problem of circular debt accumulated by previous 
government in a way that it does not affect the poor. 
 
He said that the NEPRA proposed in August that an increase of Rs 3.82 per unit was required to 
settle the circular debt. The finance minister said that circular debt is currently hovering between 
Rs 1,250 billion to Rs 1,300 billion. 
 
Asad Umar said that circular debt of the power sector in the last fiscal year was Rs 453 billion 
and this year it was projected at Rs 550 if adjustment in tariff is not made. The minister said that 
the circular debt is not on paper and would ultimately be borne by the people whether through 
increase in the cost of electricity or the government will have to take loans to bridge the deficit or 
in the form of inflation. 
 
The minister said that ECC decision was ratified by the Cabinet for making an increase of Rs 
1.27 per unit in power tariff against Rs 3.82 per unit proposed by the NEPRA. He said that a 
great deal of work was involved behind the decision that would not affect 70 percent domestic 
consumers as there is no tariff increase for them. 
 
However, he added that a 10 percent increase in tariff has been allowed for 20 percent domestic 
consumers using 301-700 units and 15 percent for those using above 700 units per month. 
Additionally, he said there will be no increase in tariff for small commercial connections of 5- 
KV load which are 95 percent as well as for hospitals and schools. 
 
The minister said that the ECC has also decided to continue Rs 5.35 per unit tariff for 275,000 
agriculture tube wells for the entire fiscal year. The previous government provided this facility to 
the agriculture tube wells for a period of three months before the general election and the period 
expired on August 31, 2018. 
 



The finance minister said that electricity tariff has been fixed at US 7.5 cents for five zero-rated 
industries and following decline in gas and electricity tariff and withdrawal of Regulatory Duty 
(RD) on their raw material, now the government expects that exports would increase as industry 
will now be better placed to compete with other players in the international market. He said that 
only permanent solution to get rid of borrowing is to increase the country''s exports and 
remittance. He said that hopefully this will be the last IMF programme. He said that previous 
government has done a great damage to the economy and all the major entities are facing losses. 
 
He said that minister for power has committed that Power Division will create a space of Rs 140 
billion by dealing with theft and technical losses as well as through improvement in recoveries. 
 
Asad Umar requested Umar Ayub to share plan of Power Division with media to deal with theft, 
line losses and arrears. Omar Ayub said that Prime Minister Khan''s clear direction was to take 
care of the poor, adding the NEPRA proposed an increase of Rs 3.82 per unit and instead of 
passing on the tariff to the consumers, a comprehensive plan has been devised to deal with the 
challenges of theft, line losses and recovery of arrears. The minister said that arrears of power 
sector have increased from Rs 850 to Rs 900 billion and action will be taken against big 
defaulters as well as against those involved in power theft. 
 
"We will first go against big power defaulters and Kunda (Illegal hook system) mafia and action 
will begin against them from tomorrow (Saturday) in Lahore where local deputy commissioner 
as well as chief executive officer of local DISCO and law enforcement agencies will raid those 
places where intelligence reports detected that theft has been going on," he said. The minister 
warned the defaulters and power pilferers to stop these activities; otherwise, they will go to jail 
and face heavy penalty. 
 
The minister said that after the press conference, a meeting is scheduled with the chief secretary, 
IGP and ministers of Khyber Pakhtunkhwa to initiate similar drive in KP against Kunda culture. 
"We will also go to Balochistan and Sindh," he added. 
 
He said the Power Division will also introduce arrears bundle cables to deal with power theft and 
AMI meters will be installed at transformers in this regard. He said that technical measures will 
be put in place in the five years across the country against power theft and the process will begin 
from IESCO and LESCO in the first phase. He said that power sector faces losses of Rs 250 
billion to Rs 280 billion annually due to Kunda culture and cost of the theft is being charged 
from the concumers. 
 
The minister said that the government is also paying 45 paisas per unit (Rs 47 billion) as capacity 
charges because of mismanagement or ill-planning of the previous government that installed 
capacity but did not invest in transmission system and consequently the system can''t handle 
electricity transmission beyond 19,000 MW. He said that Rs 50 billion gap of tariff will be 
bridged by dealing with inefficacies of power sector. He said that circular debt increased by Rs 
450 billion during the last one year. 
 
Information Minister Chaudhry Fawad stated that National Accountability Bureau (NAB) 
officials will be given official passports in order to facilitate them in travelling to bring back 



those who have plundered national wealth. The cabinet has asked Minister for Education Shafqat 
Mehmood to find ways to improve the National Testing Service (NTS). He said that Lt Gen 
Abdullah Dogar has been made head of Heavy Mechanical Complex (HMC). The minister said 
that Pakistan space mission will be carried out by Pakistan and China in 2022, adding Saudi 
Arabia has reduced visa fee to SAR 300 for Pakistani labourers. 
 
Replying to questions with regard to protesting employees of Utility Stores Corporation in the 
federal capital, the finance minister said that Abdul Razak Dawood has been asked for making a 
viable plan in this regard. He further stated that China-Pakistan Economic Corridor (CPEC) is a 
bilateral project between China and Pakistan and there are various projects in the CPEC and 
discussion was held with Chinese about inviting third country to invest in the project and China 
agreed to the proposal. The minister said that in this context, Saudi Arabia was invited and other 
countries can also join. 
 
The minister further stated that a comprehensive plan is under discussion with China on trade, 
investment and agriculture to take benefit from their experience in these fields. The finance 
minister outrightly dismissed concerns that the government has committed something to Saudi 
Arabia in return of their package and stated that Pakistan is in a better position among the 
Muslim countries to play the role of a mediator and contribute to unity among the Muslim 
countries. 
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