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ISLAMABAD: The government has put off increase in electricity prices as proposed by National
Electric Power Regulatory Authority (NEPRA), Minister for Information Chaudhry Fawad Hussian told
media persons after the meeting of Economic Coordination Committee (ECC) of the Cabinet.
Addressing a joint press conference, Minister for Information Chaudhry Fawad Hussian and Minister
for Planning Khusro Bakhtiar stated that the ECC decided not to increase the electricity prices as
Auditor General’s report is awaited because Finance Ministry wants a comprehensive plan to deal
with the issues of power sector. They said this is the reason for deferring increase in electricity
prices.

A handout issued from the Finance Division said that at the outset, the consideration of proposal
regarding tariff rationalization for power sector was deferred on the request from the Finance and
Power Divisions which asked for further time to deliberate upon the proposed revisions. 

Minister for Planning Khusro Bakhtiar asked the previous government in which part of the economy
$32 billion benefit on low oil prices was utilized as the growth was based on borrowing that led to
an increase the national debt. The ministers also accused the previous government of not passing on
benefit of low prices to the consumers and stated that the previous government got $32 billion
fiscal space on account of low oil prices in the international market but no one knows how and
where the fiscal space was used.

The minister for planning also came down hard on the previous government and stated the growth
number produced by it was artificial and state-owned enterprises (SOEs) losses have increased from
Rs 500 billion to Rs 1 trillion during the last five years and circular debt reached Rs 1,200 billion from
Rs 583 billion that were parked by previous government in a power holding company after coming
to power in 2013.

He said that previous two governments had mismanaged the country’s economy to the extent that
the present government has to set the direction in every field. He said that the previous
government is taking up the issue of slash in development spending but did not disclose truth to the
nation that it is befooling the masses by stating higher allocation whereas actual utilization was 34
percent lower to the allocation in the last fiscal year. He said that total development spending was
Rs 661 billion during the last fiscal year against the allocation of over Rs 1 trillion in the budget.

“They had neither resources nor the will to increase the spending but are showing higher allocation
to befool the nation,” he added. The previous government also included 343 unapproved schemes
of Rs 55 billion in development schemes of the last budget.

The present government has decided to focus on human development as human capital is real
potential of Pakistan, he said, adding that present government has decided to form a new group
under socio-economic development for this purpose.

He said the government will bring financial planning and discipline to achieve goals of development
and prosperity. He said that China-Pakistan relations are decades old and China-Pakistan Economic
Corridor project (CPEC) will be broadened and its pace will be expedited while right planning will be
carried out to this effect.

He added that the present government has decided to take benefit from the strategic location of
the country and a third party framework in CPEC was prepared in consultation with China for inviting
investment in its various wings without bringing any changes in the CPEC framework.

The government also decided to develop an oil city at Gwadar, and establishment of an oil refinery
will halve Pakistan’s $16 billion oil import bill. He further stated that China and Pakistan have also
reached an understanding on a new working group to focus on human resource development,
poverty alleviation and for imparting skill development to the people in the area of agriculture. He
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said that Pakistan’s growth will now be output bases and not input based. He said that the present
government will provide funds to all the projects under the CPEC. He also emphasized the need for
increasing low tax to GDP ratio of 10.7 percent, excluding ‘tax amnesty scheme’ to create fiscal space
to increase spending in social sector, health and education, etc. “We will set the country’s policies in
right direction,” claimed the minister for planning.

The minister said that total ongoing projects under the CPEC are of $28 billion out of total package
of $50 billion and 70 percent major portion of ongoing projects is in the power sector. The previous
government’s shortsightedness deprived the country of taking benefit from the CPEC.

Replying to questions, the information minister said that the ongoing visit of Saudi delegation will be
followed by another visit and then the government will be able give a final figure of Saudi
investment in Pakistan. He stated that FBR has launched operation against big tax evaders and high
net worth individuals who are leading luxurious life but do not pay tax.
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