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Govt seeks concessions on 330 tariff lines from China:
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ISLAMABAD: Pakistan has sought unilateral concessions on 330 tariff lines from China to reduce the
bilateral trade gap expected to be announced during the forthcoming visit of Prime Minister Imran
Khan scheduled for Nov 4, 2018.

This was disclosed by Prime Minister Advisor on Commerce, Textile, Industries and Production and
Investment, Abdul Razak Dawood at a maiden meeting of newly constituted Senate Standing
Committee on Industries and Production. The newly appointed Secretary Industries and Production
Azher Ali Choudhry flanked by all the Chief Executive Officers (CEOs) and Managing Directors
attended the meeting.

Prime Minister’s Adviser stated that most of our imports are from China and revealed that he called
the Chinese ambassador recently and informed him that Pakistan imports goods worth $ 15 billion
from China whereas its exports to China are a mere $ 1.5 billion. He made it clear to the Chinese
ambassador that Pakistan cannot afford this arrangement. The total trade was $ 40 billion which
needs to be reduced.

He said on October 8, 2018, a Chinese buying mission would visit Pakistan. The Chinese ambassador
inquired from PM’s Advisor as to what Pakistan wanted from China, and in response Dawood
revealed that he urged China to purchase Pakistani products of at least of $ 2 billion.

Razak Dawood said that Free Trade Agreement (FTA) with China was not well negotiated. However,
he clarified that he is not implying any dishonesty in negotiations.

He said that Prime Minister Imran Khan would visit China on November 4, 2018 and he would be
accompanying him, adding that Pakistan cannot afford such a huge trade gap and would request
Beijing to purchase more products from Pakistan. The Chinese Ambassador apprised the Advisor
that China would announce unilateral concessions for Pakistan on 57 tariff lines.

“I told the Ambassador that unilateral concessions on 57 items are not enough as this will have a
financial impact of not more than $ 10 million,” he said adding that that Pakistan has given China a
list of 330 tariff lines for unilateral concessions.

“Chinese are very, very positive. They are helping us bridge the trade gap,” said Dawood.

He informed the committee that in the recent past when he was not in government, he along with
other businessmen conducted a study on the platform of Pakistan Business Council (PCB) which was
presented to the then Prime Minister Shahid Khaqan Abbasi. The upshot of the study was that
de-industrialization is ongoing in the country with industries shutting down and business ebbing.

“My first objective is to stop de-industrialization and encourage business activity as in the past,” he
said adding that Small and Medium Enterprises (SMEs) need government support as big
industrialists can take care of themselves. He said that his number one agenda is to stop
de-industrialization and number two is to usher in an era of export-driven growth.

“I am worried about SMEs. As I assumed charge I began thinking how do we start ‘Made in Pakistan’
brand, sadly this is not happening because of the influx of imported goods which benefit only other
countries and traders, but I am preparing a policy to support small businesses,” he added.

Razak Dawood maintained that Pakistan has an import culture and “it is my duty to break this
culture”.

He further stated that two years back when financial crisis reared its head, the then government
imposed duties without considering their impact on local industry. The main purpose of that exercise
was revenue generation.

moz-extension://1ec7fd3c-307e-48c1-a1fc-530e98fa56e5/algo.html



“Today I see that some revenue is coming from those measures but industry is shutting down. Duty
structure is totally imbalanced which needs to be corrected,” he continued.

Dawood informed the committee that he had advised Finance Minister Asad Umar that he would
prepare a comprehensive plan which would not only revive industry but also increase revenue to a
reasonable level. He said that there should be no duty on imported raw material.

“Now I will hold meetings with the business people and inform them that Regulatory Duty has been
slashed or removed,” he said.

He further stated that he is presenting a National Tariff Policy to the federal cabinet very soon and
by June 2019-20 the tariff policy would be ready. “I assure businessmen that tariff structure would
not be changed before three years,” he added

Chairman Standing Committee stated that the investor is always worried about frequent changes in
duty structure.

Senator Sitara Ayaz said that if Ministry of Industries and Production, Ministry of Commerce and
Textile and Ministry of National Food Security work together, country’s exports can increase
substantially.

Dawood said that exports of a country of the size of Pakistan should be $ 200 billion per annum but
Pakistan’s exports are below $ 25 billion.

He revealed that three or four years ago he met with the then Finance Minister Ishaq Dar and stated
that he never heard the word “export” from him. Dawood argued that no country can survive
without exporting its products.

He said Bangladesh is now ahead of Pakistan. In the 1960s Pakistanis living in West Pakistan were of
opinion that people from the eastern wing of the country cannot do business.

Explaining short-term export enhancement strategy, he said that three sectors – textile, leather and
rice – can immediately give a boost to Pakistan’s exports. Pakistan’s rice exports have increased to $
2 billion from $ 250 million in 1999-2000 and rice exporters have assured the government that they
can increase exports upto $ 4 billion if some incentives are given to them.

“On October 2, 2108 I held a detailed meeting with leather sector for four hours but am still not
satisfied and will hold more meetings to finalise export strategy,” Dawood stated.

He said textile, leather and rice are agriculture-based exports, adding that if the situation changes
with respect to these three products due to climate change, the government has found three
alternative industries – engineering, chemical and Information Technology. He further stated that
marble industry should also be given incentives.

Dawood said that he supports engineering industry i.e. the local motorcycle industry which has
achieved critical mass after achieving 90 per cent localization and refrigerators manufactures for
export of their products.

The Prime Minister’s Adviser said that he would close down 1700 out of 5000 Utility Stores
Corporation (USC) outlets which are in far flung areas. He said several products like hair colour and
cosmetics sold in the USC outlets are not for the poor. He accused USC officials of misstating stocks
in the books and added that the government had extended a subsidy of Rs 25 billion to USC.

“I am doing business for the last 40 years. I haven’t seen worse account books. I could smell the
stench. I was informed that stocks of Rs 4 billion are present in the warehouses after which I directed
them to stop further procurement. I knew stocks are available.

However, after my decision to stop procurement I was told there were no stocks. USC officials
mis-stated,” he said, seeking support from Senate Committee on this issue.

Dawood said that he did not want any existing employee to become jobless, adding that the staff of
closed stores would be adjusted in profit-making stores. He added that he would try his best to
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improve USC and opined that the construction of the New Airport was a terrible decision, and
questioned the award of contract to the company.

“There is bad intention and corruption everywhere,” he said.

Replying to a question about Special Economic Zones in CPEC, Dawood said that three years ago he
heard about Special Industrial Zones (SEZs) under the CEPC umbrella and local business became
disturbed. He said it should not happen that Chinese run their industry but Pakistani industry is shut
down, adding that Pakistan must be smart.

“When I visit China I will urge the Chinese to purchase products from Pakistan on which USA has
increased duty,” he said.

The Prime Minister’s Advisor said that PSM is in a very bad shape and is a huge burden on the
economy. He indicated he would visit PSM on October 10, 2018 and will look at its books after
which he would consider its future.

According to a press release, chaired by Senator Ahmed Khan, the meeting was attended by
Senator Naseebullah Bazai, Senator Sitara Ayaz, Senator Kulsoom Perveen, Senator Anwar Lal Dean,
Senator Keshoo Bai and other senior officers from the Ministry of Industries and Production along
with all concerned.

The committee was informed that the Ministry’s mission was to play the role of a facilitator in
industrial development and entrepreneurship through policy interventions. Development and
training of human resource came under its mandate as well.

With a vision to achieve efficient sustainable and inclusive industrial development, the Ministry
operates under Allocation of Business under the rules of Business 1973. 

Describing the role of the Ministry in CPEC it was revealed that the Joint Worker Group (JWC) on
Industrial Cooperation has been formulated and Chairman Board of Investment (BOI) has been
appointed the convener of this working group. The Committee was informed that the Ministry is an
important member of this working group and the JWG shall play a key role in implementing the
decisions made at the leadership level of the two countries in expanding mutual industrial
investment, coordination and cooperation. The Chairman Committee was of the opinion that instead
of importing steel and other material used in the CPEC project, it would be extremely helpful to
Pakistan’s economy if products and material manufactured locally are used. 

Senator Kulsoom Parveen while lamenting the deplorable state of Steel Mills said that the
government must do all in its power to revive this enterprise.  Chairman Committee Senator Ahmed
Khan directed that a detailed meeting must be held on Steel Mills and that likewise many other
industrial sectors according to cities must be discussed in-depth.

Senator Sitara Ayaz underscored the need for training. She said that the country has a dearth of
skilled labour and to capture national and international labour markets training of human resource
on a government level is imperative. She also recommended the revival of enterprises such as
SMEDA, Aik Hunar Aik Nagar and other such endeavours.

The Adviser to Prime Minister was of the view that no country has ever developed without exports
and to move ahead it was imperative that the export sector be promoted and explored. He further
stated that deindustrialization is a major issue that the country contends with today. He added that
the Ministry’s prime objective is to curb de-industrialization and support SMEs.

While discussing increased duty tariffs on import of raw material, Dawood termed rapid changes in
duty tariffs a major impediment for industries in Pakistan.  He assured the Committee that once the
National Tariff Plan is formulated there will be no change in duty structure for at least 3 years.  He
further stated that to move ahead an export driven industrial strategy must be pursued.
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