
 

 
APTMA urges govt to allow cotton import through Wagah Port 
ISLAMABAD: All Pakistan Textile Mills Association (APTMA) has sought duty free import of 
the shortfall in raw material to enable it to increase exports, capture new markets, and expand 
and modernize production facilities, sources close to Secretary Textile told Business Recorder.  
 
The industry, sources said, had argued that over the last five years cotton production had 
decreased from 13.86 million bales to 11.98 million bales, witnessing a decrease of 14 percent 
which had caused a loss of Rs.535 billion (almost 2pc of total GDP) to the economy.  
 
APTMA argues that to meet domestic demand of 14.5 million bales Pakistan heavily relies on 
cotton imports. Under these conditions 11 percent duty, other taxes and Non-Tariff Barriers 
(NTB) worsen the situation and leave Pakistan globally uncompetitive, and has requested the 
government to allow import of cotton through Wagah Port to save time and transportation costs. 
APTMA pointed out that import of yarn is allowed through Wagah at zero duty under DTRE and 
5% under SAFTA.  
 
Textile industry has also sought opening of special line of credit for new investment possibly 
from China, joint ventures with foreign firms under pay as you earn scheme on buying back 
basis to encourage investments and exports, in addition to establishment of technical training 
institutes for producing skilled work force for textile value chain to cover latest technology, 
automation, work ethics and multi-tasking aspects for producing skilled supervisory level 
workers.  
 
According to the textile industry, world market consumption of manmade/synthetic fibers against 
natural fibers has shifted to a ratio of 70:30 while a decade back it was 30:70 and yet Pakistan is 
sticking to the old cotton strategy. Manmade fibers like Polyester Staple Fibre (PSF) which is the 
basic raw material for synthetic textiles is burdened with regulatory duties which is as high as 
20% (seven percent import duty and 2.9 to 11.5 percent anti-dumping duty), such irrational 
duties should be immediately removed.  
 
Resultantly imported PSF (input to our spinning mills) becomes more expensive relative to 
international prices. This anomaly in regulatory duties is making domestic Manmade Fibre 
(MMF) yarn production uncompetitive, even in our own domestic market. MMF yarn is 
imported directly and faces a lower import duty of five percent (under SAFTA) to 10 percent, 
under chapter 55 for MMF yarn import, leading to an unsustainable synthetic yarn industry. This 
accounts for a reduction of 36 percent of domestic MMF yarn production capacity in the last one 
year alone.  
 
Pakistan has imposed these duties in the hope of protecting PTA and PSF plants in Pakistan. If 
the government wants to provide protection to these plants, this should not be done at the cost of 
the entire textile value chain, but policies like in 2003, of deemed duty drawback may be 



reintroduced. The whole textile sector should not be forced to cross subsidize PTA and PSF 
plants in Pakistan, the sources quoted APTMA as saying.  
 
Textile industry further argues that the working capital of the textile sector remains blocked in 
delays in sales tax refunds, custom duty drawback and income tax refunds. All pending refund 
claims should be lodged immediately and paid within a reasonable time to provide much needed 
liquidity for expansion of the export base and investment in expansion and modernization of the 
industry.  
 
The current system of revenue targets for individual RTOS is net of any refunds lodged. This 
breeds the tendency of RTOs to raise petty issues and delay the entry of the claims in order to 
boost their collection figures. Currently the amount of refunds pending is Rs 169 billion.  
 
Talking about Duty and Tax Remission Scheme (DTRE), the industry says that a government’s 
temporary importation scheme, which allows manufacturers to import duty-free goods, only if 
they re-export them, needs revision and expansion. The scheme at status quo is only provided to 
direct exporters to facilitate them in import of raw material required to produce quality export 
products which should be expanded to indirect exporters as well.  
 
“It is not appropriate to allow the DTRE scheme to only those exporters, having end-to-end 
facility to meet the export orders as this curtails growth in manufacturing sector,” they added.  
 
“Expanding DTRE to indirect exporters will result in surplus raw materials available to direct 
exporters even locally putting off some of the import burden of processed raw materials. In order 
to encourage domestic production of intermediate products the quantum of Duty Drawback 
should be limited to the value added in Pakistan,” the sources quoted the industry as further 
saying.  
 
Commenting on long Term Financing Facility (LTFF) scheme, the industry says that it enables 
borrowers to avail loans to build their infrastructure or technology through purchase of required 
equipment and machinery. Currently, the maximum borrowing limit for a single export oriented 
unit is Rs 1.5 billion under LTFF and that is only for machinery excluding building costs which 
constitute more than 50 pc of costs. The scheme is also not available to indirect exporters.  
 
The industry has suggested that LTFF scheme is expanded to the entire value chain of the textile 
sector to enable a wholesome expansion of the industry for sustained export growth. Further the 
maximum limit of Rs 1.5 billion under LTFF should also be increased or removed in full to 
incentivize exporters to expand their operations and modernize their production units to capture a 
larger share from the world textile and apparel market.  
 
The industry has suggested that in order to fully develop the value chain in the domestic market 
all future DLTL schemes may only be applicable on value added in Pakistan. Further in order to 
encourage the value added sector the DLTL rates may be designed to favor end products. “We 
suggest a gradual shift in DLTL rates towards the value added sector,” sources quoted the 
industry as stating.  
 



Seeking exemption from 1.25 per cent turnover tax, the industry argues that regressive taxes like 
turnover tax on export items act as a disincentive for exporting industry so exporting industry 
should be exempted from any such tax. All taxes should be collected on the basis of 
profitability.  
 
APTMA has proposed setting up of 1000 garment plants, each consisting of 500 stitching 
machines for an investment of $9 million each. Each plant would be able to produce garments 
for exports of $20 million, while generating employment for 700 workers. The total investment 
would be $9 billion generating exports of $20 billion per year and providing employment to 
700,000 workers. 
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