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ISLAMABAD: Decisions by the Abbasi-led administration and the caretakers will cost 
the treasury Rs 120 billion, sources in the Finance Division and the Federal Board of 
Revenue (FBR) told Business Recorder.  
 
Income tax relief provided to individuals and salaried class by the Abbasi-led 
government at a cost of Rs 100 billion to the treasury and failure to pass on the rise in 
the international price of oil for July and August by the caretakers (under the directives 
of the apex court) at a cost of Rs 20 billion to the treasury may have to be reversed by 
the Imran Khan administration, sources stated.  
 
The FBR sources clarified that total revenue from income tax for the individual category 
and salaried class is over Rs 203 billion and half of that was eroded through the 
government decision.  
 
“We opposed the proposal when it was under consideration during budget preparation 
exercise for 2018-19, but the government did not listen to our views,” sources added.  
 
If the Khan administration seeks FBR’s opinion on this specific measure, the Board will 
suggest reversal of the tax relief unless an alternate stream of revenue is not identified 
and generated – a view endorsed by officials in the Finance Ministry.  
 
The Finance Ministry will not oppose any measure that may contribute to a revenue 
increase and help minimize the budget deficit which is a major challenge facing the 
country’s economy today, they added.  
 
The Finance Ministry officials termed the previous government’s decision to reduce 
income tax rates as a political one without taking account of economic considerations. 
They added that during the first four years of their tenure the PML-N government made 
no serious effort to broaden the tax base but at the tail end of its tenure, it caused a 
considerable dent to revenue collection by providing tax relief.  
 
Sources in the Finance Ministry, on condition of strict anonymity, said that FBR’s 
performance had been dismal during the last many years as the Board was unable to 
achieve the budgeted revenue collection target during the past five consecutive years.  
 



The FBR tax collection will further decline with the income tax relief provided to salaried 
class which is deducted at source and with no effort on the part of the tax authorities, 
Finance Ministry officials added.  
 
The Caretaker government maintained prices of petroleum products in August and 
reduced in July 8 at an estimated loss of revenue of Rs 20 billion due to not passing on 
the Oil and Gas Regulatory Authority’s recommended prices which are based on any 
change in the international price while keeping taxes constant. By keeping prices 
unchanged the government generated lower revenue from these products.  
 
On July 1, the caretaker government increased the price of petrol by around Rs7.5 per 
litre, of high-speed diesel, light-speed diesel and kerosene by Rs14, Rs5.92 and 
Rs87.7per litre, respectively.  
 
On July 5, Chief Justice Saqib Nisar sought an explanation from the caretaker 
government about the increase in the price of petroleum products and directed the 
relevant stakeholders to come up with a way to bring down oil prices to ease the burden 
on the common man.  


