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          14th December, 2018 

 
Differences over pacts coverage: No progress made towards EPA and PTA with Japan 
Pakistan and Japan are said to have not yet made progress towards Economic Partnership Agreement (EPA) and 
Preferential Trade Agreement (PTA) due to differing points of view on the pacts coverage, well-informed 
sources told Business Recorder. 
 
On December 10, 2018, 6th Japan-Pakistan Government Business Joint Dialogue (JGBD) was convened in 
Tokyo between Prime Minister''s Advisor on Commerce, Textile, Industries and Production and Investment, 
Razzak Dawood and Sohail P. Ahmed, President, Pakistan Japan Business Forum and accompanying Pakistani 
business delegation and Akimasa, Parliamentary Vice-Minister of Economy, Trade and Industry, Teruo Asada, 
Chairman Japan Pakistan Business Cooperation Committee and accompanying Japanese delegation. 
 
Pakistani side was hoping for a breakthrough in talks with Japanese authorities but the outcome of discussions 
was not at par with expectations. 
 
"Pakistani side proposed that as an interim step, a PTA may be concluded to allow Pakistan level-playing field 
available to its competitors. Japan side clarified that a possible Economic Partnership Agreement (EPA)/FTA has 
to cover ''substantially all trade,'' defined as not only trade in goods but also in services," the sources added. 
 
Japanese side maintained that they would place Pakistan''s proposal at the proper level prior to committing 
anything on PTA or EPA/FTA. Both sides, while acknowledging the potential for increasing the volume of 
bilateral trade and investment, expressed satisfaction at the positive momentum in bilateral high-level and 
institutional exchanges and growing Japanese investment interest in Pakistan. They reaffirmed their commitment 
to create enabling environment to further deepen bilateral trade and investment volume to its potential. 
 
According to sources, both sides reaffirmed their commitment to the New Frontier Action Plan to enhance 
Pakistan-Japan Economic Partnership as discussed during the 5th round of JGBD and expressed satisfaction on 
the creation of Joint Trade Committee (JTC) and its smooth working. The JTC will meet periodically to discuss 
matters related to trade and investment. 
 
Japanese business missions to Pakistan was welcomed in addition to the trade and investment seminars that were 
jointly organised by Japan External Trade Organisation (JETRO) and the embassy of Pakistan across Japan to 
further deepen the understanding of the Japanese business about trade and investment opportunities in Pakistan. 
Both sides agreed to continue these efforts in future. 
 
During the meeting teams shared the view that "ease of doing business" as well as quality infrastructure 
development are important to promote bilateral trade and investment. In this regard, both sides agreed on the 
importance of international standards and principles for infrastructure development to promote trade and 
investment. 
 
Pakistan side welcomed various initiatives taken by the Government of Japan and JICA (Japan International 
Cooperation Agency (JICA) to assist Pakistan in enhancing the competitiveness of industries in Pakistan 
including through the provision of technical assistance through the dispatch of advisors to Board of Investment 
(BoI), Trade Development Authority of Pakistan (TDAP) and Engineering Development Board (EDB) as well as 
"project for skill development and market diversification of garment industry" and " project for technical support 
to auto parts manufacturing industry." 
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