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          8th December, 2018 

 
 
Pakistan Textile City Limited: Cabinet likely to undo decision 
The cabinet of Prime Minister Imran Khan is likely to undo the decision of former government regarding 
wind-up of Pakistan Textile City Limited (PTCL), well-informed sources told Business Recorder. Prime 
Minister''s Advisor on Commerce, Textile, Industries and Production and Investment, Abdul Razak Dawood 
during his recent visit to Karachi met Chief Executive Officer (CEO), PTCL and discussed the reasons for 
winding up this important venture by the former government. 
 
As the Advisor returned from Karachi, he sent a summary to the Prime Minister, Imran Khan who is also 
Minister Incharge of Ministries of Commerce, Textile, Industries and Production and Investment, seeking 
his approval to send a summary to the federal cabinet for revival of the venture. Textile Division had started 
its efforts for revival of PTCL during the caretaker government of Nasir-ul-Mulk. 
 
"PM Advisor has taken a firm decision to undo the decision of cabinet of former government on PTCL," the 
sources said, adding that as the summary is cleared by the Prime Minister, it will be placed before the 
federal cabinet. 
 
Razak Dawood recently also succeeded in reversing the former government''s decision about dissolution of 
Engineering Development Board (EDB). 
 
Giving the background, sources in Textile Division said that in pursuance of Trade Policy 2003-04 and to 
provide state-of-the-art infrastructure to the textile sector, PTCL was established in May 2004 under the 
Companies Ordinance 1984. It was a joint venture of Government of Pakistan, Government of Sindh and a 
number of financial institutions with paid-up capital of Rs 1.250 billion. The company purchased 1250 acres 
of land from the Port Qasim Authority (PQA) on payment of Rs 993 million from its paid up capital. Later 
on, a loan with credit limit of Rs 3.165 billion was obtained from National Bank of Pakistan (NBP) for 
infrastructural development etc. 
 
The establishment of the Textile City was delayed due to a number of impediments like non-availability of 
electricity, gas and water etc. Moreover, the accounts of the Company were blocked by the NBP for non-
payment of principal amount of loan amounting to Rs 2405 million and outstanding markup of Rs 684 
million (till Feb, 2018). 
 
The sources said, owing to acute financial crises, the company had decided to sell 200 acres of land to K-
Electric to establish a coal-fired power plant. In this regard a summary of November 20, 2015 was submitted 
to Economic Coordination Committee (ECC) of Cabinet through Prime Minister''s office. The then Prime 
Minister issued directions on May 12, 2016 to the Finance Division to take lead for voluntary winding up 
and transfer of all assets/liabilities of the Company to Port Qasim Authority. 
 
In pursuance of the Prime Minister''s directive, Board of Directors of the Company in its meeting held on 
November 17, 2016 decided to voluntarily wind up the company. The process of winding up could not be 
completed due to non-settlement of NBP''s loan between NBP and PQA. 
 
Textile Division, sources said, maintains that PTCL is a very important project and can play a pivotal role in 
increasing the exports of the country and also attract Foreign Direct Investment (FDI). Unfortunately, it 
could not take off due to various administrative as well as financial issues. 
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The sources said, since 2016, there have been various important developments, including implementation of 
projects under the umbrella of China-Pakistan Economic Corridor (CPEC), adding that due to increased 
scope of local and foreign and investments, there is a dire need to acquire land for textile projects and then 
massively transforming it into a Textile City. 
 
Textile Division further argues that other regional countries enhanced their exports by investing in 
infrastructure development which is a pre-requisite to attract local as well as foreign direct investment. 
 
The sources maintained that in the given scenario, the land of PTCL has gained prime importance. As per 
assessment conducted in 2013, its market value increased from Rs 0.794 million per acre (in 2007) to 8.1 
million per acre (in 2013). The total land for PTCL is 1250 acres. Hence its estimated value increase in 2018 
is manifold. 
 
"No alternate land is available in the vicinity of Port Qasim area which is more suitable for textile exportable 
surplus to cater to future requirements of a multifarious economic zone. Pakistan is facing alarming trade 
deficit. This initiative will contribute to increasing textile exports resultantly decreasing trade deficit," the 
sources continued. 
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