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Capta chief terms devaluation of PKR ‘extremely disastrous’ 
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  The textile makers-cum-exporters on Monday expressed fears of skyrocketing inflation in the wake of 
continuing rupee devaluation against the dollar, terming it 'extremely disastrous' for the economy. "Such 
exorbitant devaluation will open floodgates of inflation for the masses," Chairman of Council of All 
Pakistan Textile Associations (Capta) Zubair Motiwala said that over five percent devaluation of rupee 
against dollar is extremely disastrous. 
 
He said that the textile export sector is compelled to buy cotton on the world markets prices, fearing the 
most of inputs including dyes, parts, chemicals and petroleum products etc, are imported and the rupee 
value fall will give a sharp rise to their prices. "Resultantly, devaluing rupee is increasing the cost of 
exports," he added. 
 
The cost of production will leave the country's textile products uncompetitive on the world markets, he 
said, adding, "It will have negative impact on exports and will open up the floodgates of inflation which 
may lead to anarchy and precarious law & order situation". 
 
Reacting to the federal finance minister's recent statement hinting at placing a regulatory duty to curtail 
the imports of non-essential and luxury items such as cars, perfumes, fruits etc, he said the government 
should spare the raw material from the imposition. "It should not be imposed on raw material, which is 
imported for the purpose of value-addition and exports," he added. 
 
For devising a strategy to control the current situation, he urged the government to consult with the 
genuine stakeholders including exporters, who are foreign exchange earners and find a solution to 
protect industries for capacity utilization and reduce cost of doing business. 
 
The Chinese government reduces utilities to cancel out the impact of devaluation on industries. "Under 
the current situation, industry will have only two options, to either close down or increase price of their 
manufactures further and become more uncompetitive in the international market," Motiwala said. 
 
"The country's trade deficit has touched the highest ever mark of $37.67 billion and the only way to 
curtail the deficit is to boost exports for, which cost of manufacturing should be brought down at par with 
competitive countries," Chairman of Pakistan Apparel Forum Jawed Bilwani said. 
 
He said that the devaluation of currency will help the economy for one time on the non-realization of 
export proceeds or consignments underway, otherwise, the foreign buyers will issue demands for a 
discount for the devalued of Pakistani currency. "Previously, when the government depreciated the 
rupee by five percent foreign buyers demanded discounts for new orders due to devaluation and took 
50 percent of advantage from the exporters," he said, adding that If we calculate the impact of five 
percent rupee depreciation value on the imported raw material prices which will go up by approximately 
70 percent due to rupee-dollar parity, the difference shall come 3.5 percent out of which the buyers will 
take away the advantage of 2.5 percent and exporter will further bear 1 percent loss from his own 
pocket," he said. 
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