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THE RUPEE: PKR drops to 128 per US $ 
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ISLAMABAD: The Pakistani rupee tumbled about 5 percent on Monday, following what market analysts 
said was the central bank's fourth devaluation since December and part of efforts to avert a balance of 
payments crisis in the run-up to July 25 elections. 
 
The currency was trading at around 127.75/128 per dollar at 3 pm Pakistan time (1000 GMT) after closing 
at 121.5 per dollar on Friday. 
 
The central bank declined to say whether it had devalued the currency. 
 
When contacted by Reuters, State Bank of Pakistan (SBP)spokesman Abid Qamar replied via text 
message "Market forces are driving the exchange rate." 
 
One market analyst said it looked like the central bank was "prepared" to devalue and suggested the 
exchange rate around 128 is "here to stay for now".  
 
The currency's sharp fall on Monday comes two days after the central bank hiked interest by 100 basis 
point, the biggest increase in a decade. The increase was made at a time of growing speculation that the 
incoming government will be forced to seek a bailout from the International Monetary Fun (IMF). 
 
Traders say the SBP effectively devalues the currency by withdrawing support in the thinly-traded foreign-
exchange market. 
 
The central bank, the most influential player in the market, controls what is widely considered a managed 
float system. 
 
The SBP last devalued the rupee by about 4 percent in June, after weakening the currency by about 10 
percent during interventions in December and March.  
 
Pakistan's economic fundamentals have deteriorated, with the current account balance widening sharply 
while foreign currency reserves have plummeted over the past few years. When there was near-identical 
economic situation in 2013, Islamabad obtained a $6.7 billion bailout from the IMF.-Reuters 
 
INTER-BANK MARKET RATES: The rupee dropped by Rs 7 in relation to the dollar for buying 
and selling at Rs 127.50 and Rs 128.50, they added. 
 
OPEN MARKET RATES: The rupee followed the suit in terms of the greenback, losing nearly Rs 5 
for buying and selling at Rs 127.50 and Rs 128.75, they said. The rupee fell sharply versus the euro for 
buying and selling at Rs 146.00 and Rs 148.50, they said. 
 
In the first Asian trade, the dollar eased a bit against most major currencies on positive trade talks 
between China and the European Union although softer economic data from China and Beijing's 
escalating trade war with the United States tempered the enthusiasm. 
 
Chinese Premier Li Keqiang said on Monday the country will raise its market access and reduce tariff 
rates as it seeks more balanced trade with the European Union. 
 
The remarks came just after the country's second quarter data pointed to an economic slowdown, raising 
concerns about the potential fallout from a full-blown Sino-US trade war. 



 
The China-EU meeting is expected to produce a modest communique affirming the commitment of both 
sides to the multilateral trading system. Li said the two sides agreed to exchange market offers for the 
first time, which could reinvigorate long-running investment treaty talks. 
 
The dollar was trading against the Indian rupee at Rs 68.55, the greenback was at 4.045 versus the 
Malaysian ringgit and the US currency was available at 6.692 in terms of the Chinese yuan. Interbank 
buy/sell rates for the taka against the dollar on Monday: 83.75-83.75 (Previous 83.75-83.75). 
 
BR staff reporter adds:  
 
The Pak Rupee-US$ exchange rate in the interbank market closed at Rs 128.0 per US$ on Monday 
against the closing level of Rs 121.55 per US$ of the previous day. This movement in the exchange rates 
reflects the demand-supply gap of the foreign exchange in the interbank market.  
 
As noted in the recent monetary policy statement, FY18 ended with a real GDP growth at a thirteen-year 
high level. However, this high growth has been accompanied with a notable deterioration in the country's 
balance of payments. Despite a double-digit growth in exports (YoY 13.2 percent in July-May FY18) and 
a moderate increase in remittances, strong demand for imports (YoY growth of 16.4 percent in Jul-May 
FY18) have pushed the country's current account deficit to the levels not sustainable beyond the short 
run.  
 
State Bank of Pakistan (SBP) is of the view that this adjustment in the exchange rate along with the 
increased policy rate and other administrative measures, would help contain domestic demand in general, 
and reduce the imbalances in the country's external accounts in particular.  
 
SBP will continue to closely monitor the evolving fundamentals of the economy, and stand ready to 
ensure stability in the financial markets. 
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Open Bid       Rs.127.50 
 
Open Offer     Rs.128.75 
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Interbank Closing Rates: Interbank Closing Rates For Dollar on Monday. 
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Bid Rate       Rs.127.50 
 
Offer Rate     Rs.128.50 
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RUPEE IN LAHORE: The Pak rupee witnessed a considerable decline in terms of trading against the 
major foreign currencies including the greenback and the pound sterling in the local currency market on 
Monday. 
 
According to currency dealers, the short supply phenomenon of the greenback prevailed throughout the 
trading session which helped its significant appreciation for buying and selling at Rs 126.00 and Rs 
128.40 as compared to the last closing trend of Rs 123.20 and Rs 123.95 respectively. 
 
Similarly, the national currency also followed the same suit versus the pound sterling. The pound's buying 
and selling rates improved from Saturday's closing of Rs 161.00 and Rs 163.00 to Rs 165.00 and Rs 
166.50 respectively, they added. 
 
RUPEE IN ISLAMABAD AND RAWALPINDI: The dollar gained Rs 5 against the Pak rupee at 
the open currency markets of Islamabad and Rawalpindi here on Monday. 
 
The dollar opened at Rs 128.50 (buying) and Rs 128.60 (selling) against last week's rate of Rs 123.50 
(buying) and Rs 123.60 (selling). It closed at Rs 128.50 (buying) and Rs 128.60 (selling). 
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