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  Pakistan rupee has weakened by Rs 11.89 against the dollar from June 1, 2018 when the caretaker 
government assumed the office. The PKR slide has resulted in around Rs 1,200 billion increase in the 
country''s debt. 
 
Sources in the Finance Ministry on condition of anonymity said that depreciation valuation of one rupee 
against the dollar increases external debt by Rs 100 billion. They added the implications of depreciation 
are very serious on the budget deficit, inflation and on cost of doing business. The official further stated 
that it is too early to estimate the positive impact of rupee devaluation on exports as export orders will 
take longer time to materialize. 
 
Talking to Business Recorder former Finance Minister Dr Salman Shah termed the situation 
''volatile'' and stated that no one appears to be managing the situation. He added that ''what is more 
alarming is that it remains totally unclear due to lack of data availability by State Bank of Pakistan (SBP) 
Pakistan Bureau of Statistics (PBS) whether targeted purpose to curtail imports and boost exports was 
achieved or not." 
 
According to PBS provisional export data for June 2018, exports contracted by 11.99 percent to $1.89 
billion in June 2018 from $2.14 billion in May 2018 while decline in imports was recorded at 2.06 percent 
to $5.69 billion from $5.8 billion in May 2018. 
 
There was a decline of 1 percent in exports in June 2018 over the same month a year before with 
exports contracting to $1.88 billion in June 2018 from $1.90 billion in June 2017 while imports increased 
by 26.2 percent to $5.7 billion in June 2018 from $4.5 billion in June 2017. 
 
Dr Shah further stated that if depreciation of one rupee increases the public debt by Rs 100 billion and if 
depreciation of the last six weeks is taken into account, then Rs 1189 billion has been added to the 
country''s debt by weakening the rupee during the caretaker government''s tenure. 
 
Additionally, Shah added that as all the contracts of power sector are in dollar terms, depreciation of the 
rupee has increased liabilities on this account as well. The weakening of rupee against dollar impacts in 
different ways: (i) it increases inflation; (ii) increase need for financing; and (iii) increases the debt 
repayment cost. 
 
The inevitable increase in price of petroleum products will escalate the cost of all raw material and 
inputs he said and added that this will make Pakistan''s goods more expensive in the global market 
rather than cheaper. 
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