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RECORDER REPORT  
 
KARACHI: Pakistan Businessmen and Intellectuals Forum (PBIF) president Mian Zahid 
Hussain has said proposal of mini budget from some institutions will cause drastic 
impact on declining national economy.  
 
�Increasing regulatory duty by 1 percent on imports will increase rates of raw material 
thus increasing cost of doing business and inflation; all sectors of life will equally suffer,� 
he predicted.  
 
Mian Zahid urged that exports should be promoted imposing some restrictions on 
imports to reduce import bill and reduce pressure on foreign reserves. He said limited 
benefit in term of revenue increase would be achieved by increasing regulatory duty on 
7200 import items or increasing duty on luxury items but at the same time it would 
further boost inflation and situation would further worsen for masses, including traders 
and industrialists. He said industrial sector would directly suffer due to increasing tax 
rates and create more problems for the business community.  
 
�Interim government should avoid further economic measures and this should be left to 
the next elected government,� Mian Zahid advised.  
 
The PBIF president urged incoming government to introduce such policy that is 
acceptable to all stakeholders and that can benefit the country in long run. He said that 
verification of exemption documents from Customs authorities is a measure that must 
be appreciated but it is also important to ensure that it must not harm the legal importers 
anyway. He said that according to the economic survey of Pakistan, Customs 
concessions on exempted items has reached Rs 198.2 billion which is 31.2 percent 
higher than the previous year when it was Rs 151 billion.  
 
�Advance payment facility on imports has been to control the pressure on foreign 
reserves and hold dollars in the country,� he said, noting that it would increase the 
processing time for importers and badly affect trade activities.  
 
Mian Zahid said State Bank of Pakistan has instructed all banks to receive 100 percent 
cash margins in order to curb increasing imports. He said all these measures would 
create troubles for the legal importers and desired results of stabilizing the national 
economy in long run may not be achieved.  


