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Fiscal deficit exceeds 6.1pc in 2nd week of June  
 
ZAHEER ABBASI & NAVEED BUTT  
 
ISLAMABAD: If we can contain the fiscal deficit for fiscal year 2017-18 at 7 percent of 
GDP it will be an achievement, said sources in Finance Ministry on condition of 
anonymity.  
 
A huge revenue shortfall due to inability of provincial governments to provide projected 
budget surplus and revenue impact of the decisions taken by Abbasi–led administration 
pushed the deficit to over 6.1 percent in the second week of June 2018.  
 
All indications point towards an unsustainable budget deficit, in excess of 7 percent and 
perhaps closer to over 8 percent, but the actual picture will become clear by the end of 
August when consolidated budgetary operations (provincial and federal) will be 
finalized.  
 
Sources also confirmed that SBP and AGP were issued instructions for not clearing 
government cheques as clearance of cheques was feared to have further pushed the 
deficit and even honorarium announced by the government for employees during the 
budget session was not paid.  
 
About revenue collection, an official said soon after the caretaker Finance Minister Dr 
Shamshad Akhtar assumed office, Federal Board of Revenue (FBR) informed her 
during a briefing that revenue collection would not exceed Rs 3800 billion against Rs 
4013 billion target set in the budget which was subsequently revised downward to Rs 
3935 billion. Additionally, a considerable shortfall in non-tax revenue is also expected.  
 
The source further stated that budget surplus of Rs 347 billion projected from provinces 
is unlikely and added that in post 18th Constitutional Amendment scenario wherein 
there was shift of resources from the centre to the provinces, provincial surplus is critical 
to achieve the fiscal deficit.  
 
The huge shortfall in revenue collection necessitated cut in Federal Public Sector 
Development Programme (PSDP) to off set the impact of low revenue collection on the 
fiscal deficit.  
 
The government has released Rs 752.15 billion (75.14 per cent) including Rs 182 billion 
foreign aid for different development projects so far under PSDP 2017-18 against the 



total budgeted allocation of Rs 1001 billion, which was reduced to Rs 750 billion in the 
budget documents released in the last week of April.  
 
According to latest data the government released Rs186.35 billion (61.74 percent of 
total budgeted amount for federal ministries) for development projects of various federal 
ministries against the total budgeted allocation of Rs 301.83 billion.  
 
The development allocations were not released for Special Provision for Completion of 
CPEC Project and Gas Infrastructure Development Cess as well as for Foreign Affairs 
Division and National Security Division.  
 
The government released Rs 3021.2 billion including Rs121.6 billion foreign aid for the 
National Highway Authority (NHA) against total budgeted allocation of Rs324.7 billon for 
the year 2017-18, whereas for WAPDA (Power), an amount of Rs43.44 billion including 
Rs42.84 billion foreign aid has been released out of the total budgeted allocation of 
Rs60.9 billion.  
 
Railways Division received Rs19.384 billion out of its total budgeted allocation of Rs42.9 
billion. The government has released an amount of Rs34 billion including Rs1.1 billion 
foreign aid for Water and Power Division (water sector) against the total budgeted 
allocation of Rs36.75 billion for the current fiscal year.  
 
The government released Rs26.32 billion for various development projects of Higher 
Education Commission out of total budgeted allocation of Rs35.67 billion for the current 
year, while Rs12.62 billion has been released for Pakistan Atomic Energy Commission.  
 
The entire amount of Rs 30 billion has been released for Prime Minister’s Global SDGs 
Achievement Program.  
 
The government released Rs24.6 billion including Rs1.67 billion foreign aid for 
development projects of Azad Jammu and Kashmir against the total budgeted allocation 
of Rs 25.84 billion for current fiscal year. The government also released Rs15.5 billion 
for development projects of Gilgit-Baltistan against Rs18.3 billion budgeted allocation, 
while Rs26 billion have been released for the projects of Federally Administered Tribal 
Areas (FATA) against the total budgeted allocation of Rs 26.9 billion.  


