
 

 

Business community unhappy over hike in 
interest rate 
Page No.10 ColNo.02 
Many business leaders are dismayed by the recent decision of the State Bank of Pakistan to raise interest rates 
by half a percentage point. The SBP says the decision is necessary in light of the growing current account 
deficit and pressure on the exchange rate. 
KARACHI: The Federation of Pakistan Chambers of Commerce and Industry (FPCCI) President 
Ghazanfar Bilour has expressed reservations over increase in the policy rate to 6.5 per cent by the State 
Bank of Pakistan in its two-month monetary policy. 
In a statement issued on Monday, Bilour maintained that with this rise in interest rate the local industrialists 
and exporters would be further in competition against their rivals who enjoy leverage of low interest rate in 
their respective countries. 
The increased policy rate would discourage investors to participate in various mega projects particularly 
infrastructure development under China-Pakistan Economic Corridor, he added. 
He said the revival in growth of industry and services was essential to sustain economic growth which after 
many years was showing increasing trend. 
Bilour was of the opinion that current increase in policy rate from 6pc to 6.5pc would add pressure on the 
economy, besides increase in inflation. 
All Pakistan Textile Mills Association Secretary General Anis-ul- Haq said Interest rates have risen due to 
inflation and exchange rate. 
In the longer term though, investment will be hurt. 
Second, lower interest rates by themselves do not help industry, unless the larger viability of industry is also 
addressed, which can be done mainly through addressing the energy crisis as well as competitive pricing of 
power compared to regional countries, as well as eliminating the disparity between Sindh and Punjab,” he 
added. 
Mrs Qurutulain Irfan, Executive Member of Lahore Chamber of Commerce and Industry, said those who have 
already taken loans will feel a greater repayment burden. In her industry, which is pharmaceuticals, the 
depreciation of the rupee has already increased costs, and this will increase pressure. 
“We are already operating with low profits due to government regulation of pharma pricing, and this will add 
to the pressure on us because this higher cost of borrowing cannot be passed through.” 
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