
 

 

State Bank’s facility: Provincial 
governments overdraft soars to Rs85bln 
ahead of elections 
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ISLAMABAD: The government consumed Rs85 billion in overdrafts from the central 
bank in the last couple of days as provinces plunged into spending spree at the fag-end 
of their five-year tenure. 
Sindh and Khyber Pakhtunkhwa governments had already completed their tenures and 
Punjab, Balochistan and federal governments will complete their term on May 31 
(tomorrow). 
Officials in the finance ministry generally believed that the centre would not be able 
to meet increasing requirements of debt servicing, defence and development with 
meager resources since more than 62 percent resources under federal divisible pool 
have gone to provinces under the existing National Finance Commission (NFC) 
awards. 
“We will have to find out solution to this problem as the country cannot run with such 
a tight structure of NFC in favour of provinces,” one top finance ministry’s official 
told The News. 
Officials said rampant fund utilisation has made it difficult for the centre to restrict the 
budget deficit within the desirable limits for the outgoing fiscal year ending on June 
30. 
The federal government used overdraft of just Rs5 billion, whereas provinces used the 
remaining overdrafts. 
Share of provinces in federal divisible pool increased manifold more than 60 percent 
from 37.5 percent. Yet, they are still getting money from the State Bank of Pakistan 
(SBP) in overdrafts, the officials said. 
The ‘ways and means’ limits in shape of overdrafts from the SBP were also enhanced 
for provinces, which exhausted the limits in one go. 
The finance ministry is in ‘wait and watch’ mode as it is unsure where the fiscal 
deficit would reach till June-end. The ministry’s focus is on implementation on the 
plans to control fiscal deficit when the caretaker governments would assume reins of 
power. 
“We have prepared a plan under which the provinces would be forced to give revenue 
surplus in the range of Rs100 to Rs150 billion,” a senior official said. “No one knows 
how much the budget deficit could escalate by end June 30, 2018.” 



The ministry of finance lost hopes that the provinces would voluntarily throw revenue 
surplus equal to one percent of GDP and the centre would be working out ways to 
deduct the required amount from NFC share for June 2018 in order to keep the deficit 
within the envisaged limits of 5.5 to 5.6 percent of GDP for FY2018. 
The budget deficit had already touched 4.3 percent of GDP or Rs1.480 trillion in the 
first nine months of the current fiscal “so only miracle can restrict the deficit within 
the desired limit of 5.5 percent of GDP,” the ministry’s official remarked. 
Minister for Finance Miftah Ismail frequently praised Secretary Finance Arif Ahmed 
Khan in almost all meetings, saying the budget deficit could be curtailed if the 
incumbent secretary finance is not transferred in the caretaker setup. 
The representatives of foreign donors’ community, however, fretted over the 
economic management of existing bureaucracy, arguing that they had never witnessed 
such an inexperienced, inaccessible and non- professional attitude at this highest level. 
The ‘ways and means’ limit was fixed in 2010 and it was jacked up to more than Rs90 
billion from Rs69 billion. 
Sources said ways and means limits were last revised in 2010. 
Recently, the provincial governments proposed ‘appropriate’ enhancement in the 
limits, they added. 
The ways and means limit for Punjab was increased to Rs50 billion from Rs 37.200 
billion, for Sindh to Rs22 billion from Rs 15 billion, for Khyber Pakhtunkhwa to Rs15 
billion from Rs10 billion and for Balochistan to Rs10 billion from Rs7 billion. 
 


