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ISLAMABAD: A delegation of International Monetary Fund (IMF) arrived here Thursday on a
weeklong visit for Article IV consultations.

Pakistan’s last Article IV consultations concluded on April 5, 2017 and the report was released in June
2017 and next one was due in March 2018 but it was postponed for the reasons best known to the
then economic managers, however, budget engagements were cited as a reason by the previous
government.

Sources in the Finance Ministry said that the IMF team met with Finance Minister Asad Umer where
possibilities of the IMF Programme were discussed.

Umer has, earlier, stated on various occasions that the IMF Program is one of the options to meet
the challenges on external account deficit.

The Ministry of Finance has sent letters to all the concerned ministries and divisions including
Ministry of Energy, Ministry of Commerce and Revenue Division and sought information to be
shared with the Mission during the weeklong parleys.

Pakistan’s technical team would be headed by Finance Secretary Arif Ahmad Khan, Governor State
Bank of Pakistan (SBP) Tariq Bajwa and Chairman Federal Board of Revenue Jehanzeb Khan, besides
senior officials from Ministry of Privatization, Ministry of Energy, ie, Petroleum Division and Power
Division.

According to sources, Ministry of Finance has conveyed to Ministry of Energy (Power Division) to
provide information on main measures envisaged to ensure cost recovery in the power sector and
eliminate the flow of circular debt. Power Division has also been directed to provide data from
end-December 2017 to end-June 2018.

Finance Ministry has also sought data on flow of new arrears at end-December 2017 and end-June
2018 and contribution factors including: (i) non-recoveries; (ii) accrued mark-up; (iii) line loses; (iv)
GST non-refund; (v) late payment surcharge; (vi) reasons of delay in tariff determination; (vii)
operational deficit/surplus of the system; (viii) impact of oil prices; and (ix) stock clearance.

Ministry of Energy has been asked to provide data on electricity subsidies by end-June 2018 along
with data on the estimated needs for budgetary power subsidies in FY 2018/19.

The IMF delegation is expected to hold talks with Pakistan officials on the matters pertaining to
economic policies, reforms, interests and debt payments.

The IMF delegation will review economic reforms in Pakistan as well as government’s measures to
reduce the current deficit. The delegation will also review government measures to increase tax
revenue.
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