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RTO recovers Rs6.7m from two taxpayers owning properties
in Dubai
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LAHORE: The Regional Tax Office-II of the Federal Board of Revenue (FBR) has recovered Rs 6.7
million from two taxpayers owning properties in Dubai, said sources.

“One of the two taxpayers was a former banker. He had invested in Dubai real estate when there
was boom of this industry. The RTO-II Lahore has recovered Rs 5 million from one and Rs 1.7 million
from the other,” they added.

The sources said the Directorate of Intelligence & Investigation (Inland Revenue) RTO-II Lahore had
received information regarding two properties in Dubai and another 26 properties in Panama and
Paradise Islands to investigate and recover the tax evaded of the money parked abroad.

Media reports have suggested that the FBR has received data from various sources about 3,000 to
4,000 Pakistanis who have invested in Dubai. But the notices were despatched only to those who
have local addresses. Earlier, the Supreme Court was informed on last Monday by the Federal
Investigation Agency (FIA) that Pakistanis own properties and assets worth US 150 billion dollars in
the United Arab Emirates (UAE) during the hearing of a suo motu case pertaining to foreign
properties.

The notices being despatched to Pakistanis owning properties in Dubai under section 176 of the
income Tax Ordinance, 2001, seeks information regarding CNIC/ NICOP/ POC/NTN, sale and
purchase agreement indicating date of purchase and the consideration involved in the purchase of
said property, details of any other offshore assets (moveable/immoveable) held directly or indirectly
by the taxpayer or any of his dependents, details of the total amount of investment along with
sources thereof, year-wise break-up of the investments made in the above-referred offshore assets,
and mode of transfer of funds for purchase of said property.

Meanwhile, the notice also poses three pertinent questions to the taxpayer: (i) Whether the details
have been disclosed or declared in your tax record under tax laws of Pakistan? (ii) Whether the
investment was made out of the income earned in Pakistan? and (iii) Whether any income was/is
being derived from the said asset, and whether the said asset has been declared in the tax record
under tax laws of Pakistan?

The Directorate of Intelligence & Investigation notice restricts the taxpayer to provide the
information along with supporting documents within a period of 15 days of receiving the notice.

Meanwhile, sources from the tax experts have pointed out that the FBR lacks the capacity of
assessing the transfer of actual amounts abroad, as no bank transaction is on record on the part of
taxpayers. Also, they said, the owners of properties in Dubai have raised objections about the tax
assessment, saying that most of the properties have turned toxic and their value has come down
drastically against the actual value of the land when they had invested during the real estate boom
in Dubai. These taxpayers are of the view that they cannot pay tax on the loss they made after the
collapse of the real estate sector prospects around the world.

Sources in the FBR told this scribe that they have also written to the FBR to guide on how to assess
the actual investment by these tax evaders but no answer has been received so far. They said the tax
offices have no record about the income, expenditures, sale of assets or the source of money of tax
evaders approaching Panama and Paradise to invest.

“We are totally clueless on this count and having no idea how to start with investigations against the
owners of properties in both islands,” they concluded.

moz-extension://1ec7fd3c-307e-48c1-a1fc-530e98fa56e5/algo.html


